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Weak recovery
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Nonfinancial business
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Source: Federal Reserve, Financial Accounts, Table D3, Series LA104104005.Q . ShadedareasshowNBER designatedrecessions.
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Source: IMF, Global Financial Stability Report, April 2017, p. 12



Source: IMF, Global Financial Stability Report, April 2017, p. 12
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Banks



Source: Federal Reserve Bank of New York, Quarterly Trends for Consolidated U.S. Banking Organizations, Q4 2016, p. 35



Top 10 bank holding companies, 2010

Source: Cetorelliet al, The Evolution of Bank Complexity, FRBNY Economic Policy Review, December 2014, pp. 103 



Source: Federal Reserve Bank of New York, Quarterly Trends for Consolidated U.S. Banking Organizations, Q4 2016, p. 36

Largest US bank holding companies, 2016



Source: Federal Reserve Bank of New York, Quarterly Trends for Consolidated U.S. Banking Organizations, Q4 2016, p. 30



Source: Federal Reserve Bank of New York, Quarterly Trends for Consolidated U.S. Banking Organizations, Q4 2016, p. 12



Source: Federal Reserve Bank of New York, Quarterly Trends for Consolidated U.S. Banking Organizations, Q4 2016, p. 33
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Source: Federal Reserve Bank of New York, Quarterly Trends for Consolidated U.S. Banking Organizations, Q4 2016, p. 17



Shadow banks
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Shadow credit intermediation

Source: Poszaret al, Shadow Banking, FRBNY Staff Report No. 458, February 2012, p.11
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Facility Aim Dates

Commercial Paper Funding Facility Backstop of CP and ABCP issuance 

(steps 1 & 2 of shadow credit process)

Oct 07 ςAug 10

Term Asset Backed Loan Facility Backstop of ABS issuance (step 3) Mar 09 ςJun 10

Maiden Lane LLC .ŀŎƪǎǘƻǇ .ŜŀǊ {ǘŜǊƴǎΩ !.{Apr 08 ςJun 10

Term Securities Lending Facility Improve quality of broker-dealers securities 

warehouses (step 4)

Mar 08 ςFeb 10

Maiden Lane III LCC Backstop AIG financial products (step 5) Oct 10 ςAug 12

Term Auction Facility ΨhƴōƻŀǊŘƛƴƎΩ ƻŦ ƻŦŦ-balance ABS with SIVs & 

conduits (step 6)

Jul 08 ςMar 10

Primary Dealer Credit Facility Backstop tri-party repo system involving 

MMMF (step 7)

Mar 08 ςFeb 10

Federal Reserve’s Emergency Lending Facilities

Source: Poszaret al, Shadow Banking, FRBNY Staff Report No. 458, February 2012 & Federal Reserve Board, various, for dates



Ψwƛǎƪǎ ŀǊŜ ŜƭŜǾŀǘŜŘ ƛƴ ǘƘŜ ƴƻƴ-ōŀƴƪ ǎŜŎǘƻǊΣ ǿƘŜǊŜ άǊǳƴέ 

ŀƴŘ άǊŜŘŜƳǇǘƛƻƴέ Ǌƛǎƪǎ ŀǊŜ ƛƴŎǊŜŀǎƛƴƎ ŀǎ ŀ ǊŜǎǳƭǘ ƻŦ 

leverage and maturity transformation and deeply 

ƛƴǘŜǊŎƻƴƴŜŎǘŜŘ ǿƘƻƭŜǎŀƭŜ ŦǳƴŘƛƴƎ ŎƘŀƛƴǎ Χ ǘƘŜ 

protracted low-interest rate environment is again 

ŘǊƛǾƛƴƎ ǘƘŜ ǎŜŀǊŎƘ ŦƻǊ ȅƛŜƭŘΩ

IMF, US financial system stability assessment, July 2015

άL ǿƻǊǊȅ ŀ ƭƛǘǘƭŜ ōƛǘ ŀōƻǳǘ ǘƘŜ ŦŀŎǘ ǘƘŀǘ ǿŜ ƛƴ ǘƘŜ ¦ƴƛǘŜŘ 

States do not have very good mechanisms for dealing 

ǿƛǘƘ ǘƘŜ ƴƻƴōŀƴƪ ǎŜŎǘƻǊΣ ǘƘŜ ǎƘŀŘƻǿ ōŀƴƪƛƴƎ ǎȅǎǘŜƳΣέ 

Stanley Fisher, Federal Reserve Vice Chair, IFF Oct 2016



Financial markets
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Summary

Å Leading indicators (profit share, investment) suggest expansion 
could be coming to end

Å Corporate sector highly indebted due to large pay-outs to 
shareholders

Å Household indebtedness declined, but exposure to consumer credit 
rising 

Å Banking sector has raised capital reserves, but still low and rules 
very complex

Å Shadow banking taking increasing risks; beginning to expand again 
but vulnerable 


