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Financialization 

Financialization refers to the increasing importance of 
financial markets, financial motives, financial institutions, 
and financial elites in the operation 
of the economy and its governing institutions (Epstein, 
2001). 
Financialization transforms the functioning of the economic 
system. Impacts (Palley 2007): 
V elevates the significance of the financial sector relative to the real 
sector, 
Vtransfers income from the real sector to the financial sector, 
Vcontributes to increased income inequality and wage stagnation. 

 
 



Face one: 
Finance is everywhere  
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Big banking systems 
 
Total consolidated assets of banks / GDP (2013) 
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Big banking systems 
Bank assets / regional GDP (2012), cumulated on top 20 banks  
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Growing financial assets 
Stock of global financial assets 

http://www.businessinsider.com/globa
l-financial-assets-2015-2?IR=T 
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Robin Greenwood and 
David Scharfstein, The 
Growth of Finance, Journal 
of Economic Perspectivesτ
Volume 27, Number 2τ
Spring 2013τPages 3ς28 

Growing debt 
Household and corporate credit / GDP 
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Too much finance? 

J.Toporowski: 
 

In an era of finance,  
finance mostly finances finance 

J. Toporowski, The Wisdom of Property 
and the Culture of the Middle Classes, 
[w:] Why the World Economy Needs a 
Financial Crash and other critical essays 
on finance and financial economics, 
Anthem Press, New York 2010 
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Overall indebtness ς example from the USA  

Shutterstock 
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Source: excerpt from Speech by Fed Vice Chairman Stanley Fischer, October 2015 
https://www.federalreserve.gov/newsevents/speech/fischer20151002a.htm 

Credit outstanding: domestic private nonfinancial sector debt (43%), domestic government debt (27%), 
domestic financial sector debt (24%), foreign bonds held in US financial system (5%) 
IC.PF.MF.ETF = insurance companies, pension funds, mutual funds, exchange-traded funds 
GSEs = government-sponsored enterprices 
Other nonbanks ς issuers of asset-backed securities, finance companies, mortgage real estate investment 
trusts, broker-dealers, funding corporations, holding companies 

http://gospodarka.dziennik.pl/zdjecia/galeria/547938,1,kryzys-finanse-banki.html

